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CONFIDENTIAL CAIRO 0210 

STADIS //////////////////////////////// 

FROM HOUGHTON 

JERUSALEM FOR PICKERING WITH SECRETARY'S PARTY 

EO 11652: GDS 
TAGS: ENGR, EG 
SUBJECT: SUMED PROJECT 

REF: STATE 6796 

1 DR. RAMZI EL-LEITHY, HEAD OF EGYPTIAN GENERAL PETROLEUM 
CORPORATION (EGPC) SUMMONED USINTOFF (EDMONDS) TO MEETING 
AFTERNOON OF JAN 14. USINTOFF WAS GIVEN COPY OF LETTER FROM 
SUMED PROJECT CHAIRMAN KROUSH TO WARREN L. GLICK OF EXIM- 
BANK. LETTER, DATED JAN 14, ACKNOWLEDGED RECEIPT EXIM 
AUTHORIZATION DATED JAN 10, AND STATED THAT EGPC RATHER THAN 
SUMED PIPELINE COMPANY, AS STIPULATED IN EXIM AUTHORIZATION 
RECEIVED BY EGPC. IN VIEW OF THIS, EGPC REQUESTS INTRODUCTION 
OF NECESSARY CHANGES IN THE AUTHORIZATION IN ITS FAVOR. 

LETTER BEING MAILED AND TELEXED JAN. 14. 

2. DR. EL-LEITHY AMPLIFIED CONTENTS LETTER AS FOLLOWS: HE 
NOTED THAT ALL PARTICIPANTS IN THE SUMED PIPELINE COMPANY 
WERE EITHER NATIONAL PETROLEUM COMPANIES OR STATE OWNED 
ORGANIZATIONS. ON THIS BASIS AND THE FACT THAT THE ORIGINAL 
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THE AUTHORIZATION SHOULD BE MADE IN FAVOR OF EGPC VICE SUMED. 
HE FURTHER NOTED THAT IF THERE IS A QUESTION IN EXIM'S MIND 
OF GUARANTEE, PAYMENTS TO EXIM-BANK WOULD BE MET FROM 
EGPC'S 50 PERCENT SHARE OF THE SUMED PROFITS AND FURTHER, IF 
NECESSARY, BY A GUARANTEE FROM THE CENTRAL BANK OF EGYPT. 
EL-LEITHY COMMENTED THAT THE OTHER SHAREHOLDERS IN THE 
COMPANY ARE NOT IN FAVOR OF EXIM PARTICIPATION. 

3. WILL CABLE FULL TEXT OF EGPC LETTER TO GLICK IF SO 
DESIRED. 

4. FOR PICKERING WITH SECRETARY'S PARTY IN JERUSALEM. 

IT WOULD BE MUCH APPRECIATED IF THIS MESSAGE COULD BE PASSED 
TO AMBASSADOR EILTS WHEN YOU RETURN TO ASWAN. 

EILTS 
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